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ECONOMIC POLICY IN RECOVERY 


By BR. SUVIRANTA, Ph. D. 
Lecturer in Economics at Helsingfors University 


t he has been a rapid recovery in economic activity in Finland of late 
in almost all spheres of production. The question now, is, whether it 
is possible in these circumstances to consider that Finland has left the depres- 
sion behind and has entered on the next phase of the business cycle, that of pay once 


° ° ° ° ° ° ° ° the depression. 
trade revival. I should feel inclined to answer this question in the affirmative. there are quite a 


number of factors 


In agriculture, it is true, the position is still unsatisfactory, but this is partly in society that 
due to structural changes in the economic organism. At all events it is dear” ae. 
that there are dynamic forces in our midst pointing to recovery. 

In the first place it should be noted that economic conditions have attained 
a degree of liquidity that is exceptional in Finland. I will give the following 
instances to illustrate this. Last June deposits in the Finnish Joint Stock 
banks exceeded the credits granted by them, whereas only a few years ago 
credits exceeded deposits by over 2,000 million marks. The great liquidity 
of economic conditions is also illustrated by the fact that the short-term foreign 
indebtedness, which was estimated at 3,100 million marks at the end of 1929, 
has been redeemed entirely. The business revival can therefore base itself on 
a financial organisation that has very great possibilities of expansion. 

Another factor that exerts an influence on the recovery of trade consists 
in the prevailing price levels. If we compare these with those in force before 
the crisis, we find that the cost of living has fallen, on an average, consider- 
ably more than wholesale prices. This development implies a consider- 
able margin of prices for productive enterprise, as in general costs of pro- 
duction have thereby dropped to a greater degree than selling prices. In 
this case, too, agriculture, forms the most important exception to the general Pn caer nol 
line of development. It should further be noted that the higher rates of see dow - 
exchange have to a certain extent given the exporting industries some support cost of living and 


partly to the higher 


against the fall in prices on the world markets, while at the same time they "tes of exchange. 


The liquidity 
of economic con- 
ditions. 


57 





iy AN 
es deli al 
om wt % ) Peal) 6 

* i Hic. 
whe? i> ge 
| See ' 
pen Te 
| Saye» 

* ‘ ¥ 
ie ba ne 

Pe SE 

2h bel 

eis aie 8 
, ft * hae 
Ys ies 

we #8 

‘ 4 

SRR Fl be 
1. Ne 

+ } : 

4" wa 
, b 
Sere | 

, ; 
} 3 
} aa j 

r : . . 

; a 
ee) an 

a 

side ; 
A, 
le : 
; * - % 
* ¢ pe, 
oe a ‘es 
a° tb? ; 

’ 
if * ‘ ait: 7 

oe 

’ *' 
. * ’ df 
! 4 
’ ** 
ery " 
5 
i ' 
ht : 
re ate ree 
i + 
o wy ig 
tls 
be “* 
Bide i! 
pe he ‘ f } 
AS WTS ; 
Maa ha 
ly t o” « 
ooh ne ‘a 
* 
' ry 
i ’ 
AL 
h Dip A hO> Bt? 
he ep ! thee 
ie Fi ie 
a3 vie 
tw 
\ cane Valet 

4 Soe 
: otis | ia 
| aA Se 
rar “) 

P! hs? 
Par rial: 
hes hs a rah 
w 

a 5. 4) 

par 

hgomrd § 
WMP te yt 

en) 
Be 
| jabs ‘ 

hi.) att ‘ 

“ ’ R 

he 1] 

8 es? . 
fee 
if i Pe: ia 
ne ee 
i heel f 
' * , ” 

3 al Sr eR » 
sul eas . 

ag Pe 

eh iy 
e He Ht hy 

eee wy 








The improvement 
in markets for 
exports. 


These dynamic 
factors are capable 
of creating rapid 
economic progress. 
It is incumbent 
on trade policy to 
endeavour to arrest 

too violent an 
economic advance. 


In the pre- 
sent situation there 
are, howerer, many 
uncertain factors, 

such as, €.g., 
temporary prices 
which alter, when 
conditions become 
normal. 
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represented greater protection against foreign competition for industries 
supplying the home market. Nevertheless, we must remember that the influ- 
ence exerted by favourable prices on the profits of productive enterprise 
depends in a decisive measure on selling conditions; profits only begin to 
increase in general, when the volume of sales grows. 

Thirdly, I must refer in this connection to the recovery of our export 
markets. Our principal article of export, timber, in particular has benefited 
by this, both prices and selling conditions having improved appreciably in 
comparison with the unsatisfactory conditions that prevailed some years ago. 

These factors — the liquidity of economic conditions, the favourable 
margin in prices for production and the recovery of the export markets — 
together form, so to say, a springboard from depression to recovery. After 
the difficulties experienced in recent years we have, of course, every reason 
to rejoice over such a favourable development, but we must nevertheless 
not close our eyes to certain dangers in the present position. 

It is possible that the business revival, which is setting in, may tend to be 
violent, if it is allowed to develop without restraint. Such a development is, 
however, not beneficial to trade, for experience shows that the more violent 
the period of expansion, the severer the crisis and the deeper the depression 
that succeed it. It is therefore incumbent on trade policy to endeavour to 
prevent a boom in good time. There is all the more reason for this, seeing 
that a period of prosperity seems to be the only phase of the business cycle, 
in which a policy aiming at levelling the trade fluctuations can be really 
effective. In a statement to the League of Nations the Austrian »Institut 
fiir Konjunkturforschung» says: »It is a fact, on which all important econo- 
mists are probably. agreed and which is also in accordance with all modern 
theories of crises, that we should be able to avoid or alleviate economic crises 
by restricting the period of prosperity in due time or at any rate by refraining 
from supporting the tendency in production, which leads to misdirected 
investments, but that we have no possibility whatever of checking a crisis, 
once it has set in.» 

If, therefore, an endeavour to restrain the forces making for a boom 
seems to be desirable even in more normal times, it is all the more appropriate 
during present conditions, for the favourable prices for production already 
referred to tend to create larger profits than usual in those spheres that derive 
benefit from them and quite naturally present a temptation to extend the 
productive activities in the hope of still larger profits. However, estimates 
of profits drawn up on this basis may in many cases subsequently prove 
fallacious. The exceptional prices, of course, cease to operate, when economic 
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conditions return to their natural course with a consequent rise in wages 
and cost of living and stabilising of foreign currencies. 

Another circumstance that easily leads to misdirected investments under 
existing conditions consists in the continued state of uncertainty that charac- 
terises the position of our export markets. The sale of our principal articles 
of export is, indeed, assured up to the end of the current year and so far 
production is working on safe ground. But calculations for a longer period 
are more or less uncertain, for it should be noted that the rise in our exports 
is chiefly a consequence of the improvement in conditions in Great Britain. ae 
The economic revival in Great Britain is, however, a comparatively isolated rina ane 
phenomenon and is based mainly on internal factors of trade in that country. onniey Se weit 
In such circumstances it is reasonable to question, how long this can continue _ ‘tions 
on such a limited basis, because economic conditions in Great Britain are 
still greatly dependent on the international connections of that country. As 
regards world economics it seems very probable that we are on the threshold 
of ‘a period of general recovery; if that is actually the case, its stimulating 
influence will very naturally also affect Finland. For the present the world 
economic situation is far from being clear on account of political complica- 
tions, doubtful economic experiments, unsettled international debts, and 
currency instability. | 

The regular development of international relations is interfered with, 
besides, by a constantly growing tendency to national self-sufficiency, 
which leads to the restriction and even the breaking off of old economic 
connections. In the case of Finland this economic policy has already come 
almost to an impasse, as far as the exports of agricultural produce are con- The third uncer- 
cerned. Have we any guarantee under such circumstances that the growth et ee os 
of protection will not in future put greater difficulties in the path of other =n cgge By hem 
exports too? However, the uncertainty created by the prevailing economic agreements. A 
policies extends still further. The efforts at self-sufficiency encourage aheativemnente 
production for the home market and foster artificial industries under the 1 exterces cantion 
protection of trade and currency restrictions. But on the other hand protctive mecha 
experience shows that commercial policy based on reciprocity may some- 
times be forced to sacrifice artificially developed branches of industry in 
order to safeguard more important national interests. It is obvious, there- 


fore, that until much greater stability than at present has been attained in 


the commercial policy, the greatest caution is necessary in investing capital 
in productive enterprise. 


It will be realised from the above remarks that appreciable dangers are 
concealed in the present development of economic conditions, however 
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acs favourable they may be in themselves. The economic expansion may become 
ne dangers i 5 : : 
concealed in the too violent and lead to serious errors in the investment of new capital. By 
economic develop- 


ment can best be taking this road trade might possibly soon lose the liquid position it has 


avoided by a cau- ae P : R 
phages attained after many difficulties. Under such circumstances, if ever, economic 
ree 


from ai enone policy should endeavour to moderate the forces making for a boom. But 
how can this be accomplished? My answer to this question would be: by 
continuing in broad lines the same cautious and restrained policy as during 
the last few years, free from economic experiments. 

As regards trade and industry, in the first place, it is quite natural that 
they should try to benefit by the improved economic conditions by utilising 
unused productive capacity as fully as possible. It may also be a wise policy 
that part of the profits are used for purposes of rationalisation and for a 

Trade must careful extension of industrial plants and machinery. It is important, however, 


think of its liqui- ; 
dity. Public busi- that efforts should be made at the same time to preserve and strengthen 


ness must consoli- 


dete its financial the liquidity of the business concerns. This forms the best equipment for 

period of progress. meeting a change for the worse, when it occurs. In public finances such re- 
straint is necessary in the same, if not in a higher, degree. The State and the 
Municipalities, which have experienced great financial strain during the 
depression, must not allow their expenditure to grow again during the period 
of prosperity, but must use the breathing space to consolidate their financial 
position. 

In accordance with the above arguments the monetary and credit policy 
should also be restrained during the period of prosperity, although at pre- 
sent the banking institutions are potentially in a position of greatly extending 
their credits. This policy applies very particularly to our credit connections 
with foreign countries. On no account should the last few years’ experience 

The liquidity of Of the throttling process excercised by the withrawal of short-term foreign 
jhe monetary and debts on our economic conditions be allowed to repeat itself. It also appears 
served. Forvign to be desirable that our nett foreign indebtedness should be further reduced in 
ger ee emai the coming years. Such a policy serves a double purpose. On the one hand 
” an undue expansion of economic activities is restrained, and on the other 
hand the liquidity of the credit structure of the country is improved. This 
is very important under present circumstances, when more and more obstacles 
in commercial policy are being raised against the normal redemption of debt 
in the form of goods and services. A country that is anxious to meet its 
liabilities under any conditions has no choice but to endeavour to reduce 

its burden of foreign debt as opportunity offers. 

The economic policy, of which I have briefly sketched the outlines above, 


demands great self-control on the part of the nation. Possibly, however, 
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this is too much to expect, for self-control and the optimism that charac- ee 
tetises periods of prosperity and usually ends in seizing upon even the most ley sketched here 
phlegmatic natures, are hard to combine. Perhaps, therefore, this may be tons im busines 
an unrealistic scheme. However that may be, it is clear in any case that, if a period of pros- 
it were carried out consistently, it would be likely to level cyclical fluctua- progres ts dite 
tions. It would mean, of course, that during a period of prosperity trade thls ts. mado up 
would not be able to develop in the same measure as would otherwise be the of depression being 
case and that economic progress would thus be retarded for a time. But it is and by ‘cnr being 

: better equipped to 
probable that this loss would be made up for later. In the first place the meet it. 


depression, to the extent that it is dependent on inherent economic condi- 
tions, would in this case be less accentuated. And in the second place it 
should be remembered that the various organs of society would be much better 
equipped to withstand the trials of hard times and even to hold them actively 
at bay. 
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Pgh seas FINLAND'S FOREIGN INDEBTEDNESS 
ak STILL DECREASING 
Rol Raat | 9 
aff, eis ; \ \ ) hen national economy throughout the world is marked to such a 
ved rk ‘ ie { high degree as during the last few years by tendencies towards natio- 
spite ee a nal isolation and consequent uncertainty in payment conditions, the element of 
hal ikon | tisk in indebtedness to foreign countries also assumes a totally different 
| ’ : { | aspect to what it did before. This applies quite especially to short-term cre- 
| r aL | ~} Ever since thein- dits. There has therefore been a natural endeavour since the confidence 
| ut i, i mage crisis set in to reduce foreign indebtedness, above all short-term debts, and 
La ne ne le thereby to try to stabilise the economic position for private debtors and 
is ehh “Nejebtedness. for the State. 
ai sl | As the accounts we have published in Unitas on previous occasions 
ate ial regarding the movement of Finland’s short-term credits and of bonds out- 
y Ly ris py" | standing show, such endeavours have produced noteworthy results in the 
. . ae case of Finland. The nett short-term foreign indebtedness, which amounted 
Bey ee to 3,100 million marks at the end of 1929, was reduced in the course of 1930 
Pee ipa rMaebtednes by 940 million marks, in 1931 by 1,060 millions, in 1932 by 410 millions and 
abs ft 0 9.700 iiliien finally in 1933 by 740 millons. By the beginning of 1934, therefore, Finland’s 
WEY it 1931 atenrvent ett short-term foreign indebtedness had been converted into a nett credit 
blo yt te had’ dropped "te balance of about 50 million marks. These amounts ate calculated at the par 
ate teal +: lows be the ena Of exchange; according to the actual rates of exchange the amounts were at 
ehh th of 1998. times considerably larger. — In regard to Jong-term foreign credits the deve- 
Wir Z lopment has been in the same direction. The amount of bonds disposed of 
; i Ns Bike { abroad was calculated to be, according to the actual rates of exchange, 4,510 
ai one a ; million marks at the end of 1929, 5,470 millions in 1930, 8,090 millions in 
alk aes 1931, 7,530 millions in 1932 and 5,810 millions in 1933. 
teks. Our foreign payment position has thus improved gradually during the 
2 cae "s, last few years. During the first half of the present year there has been a similar 
re ey tendency. 
Pic tet: The tendency in this respect during the present year is characterised 
abe it iy: especially by a considerable reduction of /ong-term indebtedness. This has 
ae hs been achieved principally by the voluntary re-purchase of bonds. Thus 
The ene the Industrial Mortgage Bank gave notice and redeemed the whole of its 
es ae dollar loan of 1924 during this year. Of this amount, 6.3 million dollars or 
ae ane 284 million marks at the current rate of exchange, by far the greater patt 
nr eit ; —— purchased abroad. Besides, the State has bought Finnish bonds in foreign 
Tt * a eee currency abroad for close on 100 millions, the communes have bought for 
oF ‘ a ‘ oe, corer ae amon, financial institutions for 40 millions and private and other inves- 
ep marks. tors for smaller amounts. Deducting the bonds re-purchased, which were 
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already held in this country, we obtain an amount of approximately 460 i a 
million marks of bonds in foreign currency re-purchased from abroad. To a = 
this 40 million marks should be added for bonds in Finnish currency purchas- ar oe 
ed from abroad. — In comparison with this amount the sum of 190 million 
marks expended during the half-year on the actual amortisation of bonds in 
foreign currency, is of less importance. As we know that of all the bonds 
in foreign currency over 85 per cent were held outside Finland at the beginning 
of this year, we can assume that of the latter amount about 160 million marks 
refer to bonds held abroad. 
The total of the three amounts referred to, 660 million marks, does not 
actually represent the reduction of our long-term foreign indebtedness 
during the half-year, for fresh long-term credit for about 50 million marks 
was taken up and by means of the rise in the exchange for gold currency 
the amount of indebtedness was increased to some extent. At the end of 
last year we had bonds in gold currency to about 1,200 million marks and 
during the half-year such currency rose about 9 per cent. This rise in exchange 
represents about 100 million marks for the total indebtedness in bonds. — 
Taking this deduction into account, we find, therefore, that during the half- 
year the long-term foreign credits were reduced by approximately 510 mil- 


. cage Long-term foreign 
lion marks or to about 5,300 million marks, calculated at current rates of credit was reduced 


during the half- 
exchange. year by 510 mil- 


ion marks to 


a ™ 1 
With regard to the development of the short-term payment position the 5,300 millions. 


following tables give a clear picture. 


Short-term balances; million marks 


1932 1933 1933 1934 

31/XII_ 30/VI 31/XII 30/VI 

State 10 12 14 15 
Bank of Finland, foreign correspondents 314 571 954 934 
) » » bills 236 329 371 317 
Joint Stock banks, foreign correspondents 105 136 247 217 
> » » » bills 25 60 80 108 
Export associations 188 136 218 166 





Total 878 I 244 1 884 1757 
Short-term indebtedness; million marks 


1932 1933 1933 1934 The nett short- 
— + oe ee ee} 

State 230 359 310 195 creased slightly 
Municipalities 28 21 6 5 during the half- 
Joint Stock banks: indebtedness 132 190 184 231 — 
Bank guarantees 890 980 815 825 
Importers, reimbursement and other credits 50 150 250 
Export associations - 111 162 176 152 
Central co-operative organisations (nett) 37 18 12 19 
Other indebtedness (nett) go 53 80 35 





Total 1 568 I 933 1 833 
Nett foreign indebtedness, mill. mks 690 689 + fi 10s 
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The final figures in the table, which are calculated on the same principles 
as before, indicate that the change in the short-term foreign payment position 
was a different one than in the case of bond credit and that the short-term 
nett indebtedness increased on this occasion. Against a nett balance of about 
so million marks at the beginning of the year there was a nett indebtedness 
of about 100 million marks at the end of the half-year. 

The course of the short-term indebtedness has proceeded along two 

a ea al different lines. On the one hand the actual financial indebtedness, that of 
nett _ short-term the State and municipalities, has been reduced by altogether 116 million marks. 


foreign indebt- ‘ ‘ 
edness on this Qn the other hand the nett amount of the indebtedness created by business 


occasion is ex- : 
plained partly astransactions has increased. The foreign balances of the banks have fallen 


a seasonal pheno- 


menon and partly off by 66 million marks and foreigners’ balances in the banks have increased 
greater activity in by 47 millions. Simultaneously importers’ credits are estimated to have 
grown by 150 millions. This expansion of foreign business credits, which 

appears in various forms, is partly a purely seasonal phenomenon, but the 

increase in business credits is undoubtedly also connected on this occa- 

sion with the growing activity of trade, particularly with the heavier imports. 

The short-term foreign payment position has therefore grown worse 

The nett foreign duting the half-year by about 150 million marks. As, however, long-term 


indebtedness was 


reduced during the foreign credits have been reduced at the same time by about 510 million 
first half of the a 7 
year by about 360 Marks, the setback in regard to the nett short-term indebtedness cannot 


million marks. ,. : . 
disturb the favourable development of the total foreign indebtedness. 


Development of the foreign Debt of Finland since 1928 
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1931 1934 


The diagram on the left refers to the long-term indebtedness at actual rates of exchange; the upper 

curve refers to all bonds in foreign currency, the lower to the part disposed of abroad. The diagram 

on the right refers to short-term indebtedness at the par rate of exchange; the upper curve refers to 
the gross indebtedness, the lower one to the nett indebtedness. 
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THE INCREASE IN IMPORTS 


HAS MAINLY SUPPLIED MANUFACTURERS’ REQUIREMENTS 
OF REQUISITES 











"| foreign trade of Finland has displayed a tendency to grow for some 
time past. The circumstance that imports have increased more than 
exports has attracted proper attention, but has, perhaps, obscured the fact 
that — in spite of the development referred to — our balance of trade is still 
extraordinarily good. 

While our imports have grown in value and volume, however, their 
composition has undergone a change that is worth noting. For this purpose 
we give some tables, in drawing up which the classification in the official 
statistics has been employed. 








1926} 1927 | 1928 1932 





Foodstuffs and luxuries 553] 706] 959] 891] 554 346] 411 
Other goods for consump- ; 
tion 572] 648] 893] 802] 522] 444] 289 eee. fue 
All goods for consumption 112j| 1 354) 7 852) 1 693) 1 076 635| 706 wiian tn: watiton 
Raw materials and semi- marks. 

products 808} 909]/1 173} 987| 846] 585] 544} 681]; 985 
Machinery and means of 
transport 489| 620} 727| 684] 445] 278] 175] 270] 357 
All goods for production 1297\1 529|1900\ 167111 291| 863) 719| gf) 1 342 
Total imports 2 422| 2883) 3 752| 3 364| 2 367\ 1 567) 1 354| 1 657) 2187 









































This year the imports during the half-year have called for about 830 
million marks more than, for instance, two years ago, when the lowest point 
of the depression was reached. But, as the first table shows, no less than 
620 of these millions refer to requisites for manufacture, viz., 180 millions 
to machinery and similar means of production and 440 millions to produc- 


tive materials. In comparison with this the imports of goods for consumption 
have increased very moderately, foodstuffs and luxuries by 80 million marks 
and industrial products etc. by 130 millions, or altogether by 210 millions. 








1926 | 1927 | 1928 | 1929 | 1930 | 1931 | 1932 | 1933 | 1934 





Foodstuffs and luxuries 22.8] 24.5] 25.6] 26.5 | 23.4| 16.6] 25.6] 24.8] 19.5 
Other goods for consump- 
tion 22.5 23.8 28.3 19.2 | Imports during 
All goods for consumption 46.4| 47.0 50.3 44.9) 46.9| 42.6) 38.7 | the first half-year ; 


: : value divided ac- 
Raw materials and semi- cording to per- 


products 28a) $85 2 | 29.4 -7 | 37-4 | 40.2] 41.1 | 45.0 centage. 
Machinery and means of 
transport 20.3 16.3 
All goods for production S36 6) 49.7 61.3 
Total imports 100 
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i). j 1862 
te. Bab. The table above shows, how the composition of imports has altered 
Lie he i mote and more in favour of requirements for productive purposes. Of the 
1 aR a imports this year over 61 per cent in regard to value have consisted of requi- 
is fs ara | sites for production and only a bare 39 per cent of goods for consumption. 
tL ie Of the latter a large part is, besides, of such a kind that cannot be obtained, 
PRPS eas or only in an insignificant measure, within the country, e.g., coffee, tea, 
‘ nL 
Byes iby | sugar, tobacco and spices. 
; 4 ad YN t 
48 ‘A 
af) 1926 |1927 |1928 |1929 |1930 |1931|1932|1933]1934 
ast Imports during | Foodstuffs and luxuries 100 | 131| 186] 182] 142] 84] 96] 118] 142 
iF Av ae the first half-year; | Other goods for consumption 100] 120] 162] 138| 87] 86] 58] 60] 105 
; mM Ry “a All goods for consumption roo| r2y| 173| 159) 173) 85) 7y| 86) rar 
a eS aided Raw materials and semiproducts || 100] 117| 140] 122] 124] 105] 94| 125] 184 
eh Be Machinery and means of transport |} 100] 142] 175] 160] 104] 68] 39] 54] 75 
eal WEAR All goods for production r00| 127| 153) 137) 117| 91| 73) 98| 143 
patsy fs Total imports 100| 126| 162| 146| r1s| 88| 74| 93) 133 
oF was : : 
| re As already mentioned, we have this year had to pay 830 million marks 
ih AB Na ot 6o per cent more for foreign goods than two years ago, but as the level of 
yet Sale prices has fallen in the meantime, the figures quoted do not accurately reflect 
the increase in the volume of imports, which in reality amounts to 80 per 
Rae Hitt cent. From the table above we see that in the course of the last two years 
weil bite the volume of imports of raw materials has been nearly doubled, of machinery 
rere likewise; but in the case of goods for consumption the increase in volume 
Scan has also been considerable. The import figures for 1934 indicate that the 
mire eB ° ° . . 
1 oa ae volume is very large in the case of raw materials, also in the case of food- 
eb Maal ‘ fi i 
ily Popectra* stuffs and luxuries, i.e., in both cases of goods that are as a rule not manufac- 
z tle: tured in this country at all. On the contrary the volume of imports in the 
4. YG te ° ° ° ° ° 
Lag kW hate * case of machinery and of industrial articles of consumption, the demand for 
ale es Si : ey 
Meoriieta both of which has of late been satisfied in an ever greater degree by means 
: \? Da Pil y . . 
ial (2 of local products, is appreciably less. 
"4% ‘ r ‘ | 
i i » “ ‘ "y . 
Feed ia 1926] 1927] 1928] 1929] 1930] 1931|1932]1933|1934 
ot Oa ae Machinery and means of transport |} 368| 478| 575 | 526| 304] 191 |-113] 175 | 242 
i r & a Imports of goods| Metal goods 155 | 217] 229] 223] 180] 100] 87] 117] 200 
CG Reng a ao Cattlefood and seed 140| 117] 191] 210] 142] 113] 70] 100] 155 
qi? ‘ 4 irs all- : : . : 
ae rode value in| Spinning materials 150] 135| 173] 147] 94] 73] 82] 93] 161 
: 4 , million marks. | Hides and skins 89] 85] 196] 86] 72] 54] 33; 39] 59 
2 ae Minerals, asphalt, rubber etc. 116] 179| 147| 144] 160] 118] 99] 117] 166 
BEN fot: Oils and paints 117| 138] 153] 155] 164] 74] 83] 123] 141 
eae se Chemical elements, fertilisers etc. 96| 104] 127] 90] 97] 78] 88| 101 | 109 
vt ae ul ' Others 66] 76] 109] 89] 78] 62] 64] 85 | 106 
+ “ea | i : 
~" "A 5 af 
* ee ay oJ 
2) a 66 
at ; { My 








pki 
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Imports of machinery and means of transport have, indeed, risen appre- 
ciably during the last two years from the low level, to which the depression 
in 1930—32 had reduced them, but they have still been proportionately 
limited. It is intelligible that caution is being exercised in many quarters in 
putting up new buildings and increasing productive mechanism in the pre- 
sent uncertain circumstances. On the other hand imports of some raw ma- 
terials and semiproducts, such as metal goods, spinning materials, coal etc., 
have been very heavy, in value on a level with the maximum imports of 
1928 and in quantity even in excess of them. 

The rapid increase in imports of late may possibly cause some misgivings 


from a financial point of view, but they are allayed considerably by the consi- 


deration that the rise is to an appreciable extent evoked by production. By 
the increased imports of raw materials the existing productive capacity is 
again better utilised, and by the investment of capital in new machinery the 
field of production is extended. Both lead to increased production in the 
future. 


Imports during the first half of 1926—1934 
(The nine columns of the small groups of columns refer to the nine years 1926—1934.) 


Main classes of imports 


Value in million marks Volume index (level of 1926100) 





. Foodstuffs and 
luxuries. 

. Other goods for 
consumption. 

. Raw materials. 
. Machinery, 
means of trans- 
port. 





Imports of goods for production - Machina, 


means of trans- 
port. 
2. Metal goods. 
. Cattlefood , seed. 
. Spinning mate- 
rials. 
5. Hides, skins. 
6. Coal ete. 
7. Oils, paints. 
8- Chemical  ele- 
Mill.” ments and pro- 
mks ducts. 
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ASAE A GLANCE AT THE SECOND QUARTER 


bis it Pae) , A: regards Finland the past quarter again. signifies a slight advance 
deat Bed il from the difficult conditions of the depression. Production and com- 
t the ; : 1 modity trade within the country have expanded appreciably, foreign trade 

1h BIE = ravoursbte pro- records a surplus of exports that makes the foreign balance of payments 


t 4 z n be report- i i ‘4 i 

Siok. a ear secune in spite of imports having grown very much, the crop prospects 
ig principal spheres have improved and promise well. The supply of cash continued to be ample, 

Te \ , of economic life. ; i a i : . 

iit i a Situation that was utilised for greater redemption of foreign indebtedness, 

Hie but that did not encourage the expansion of the volume of home credits 

bee eet to any extent worth mentioning. 

How far the path of economic life will lead upwards depends in the final 


resort on international developments. In this respect the past quarter has, 


i ie a re however, not made the position any clearer. 
ae te THE MONEY MARKET. The supply of available cash is still large. 
Ail 8 During the quarter deposits in the Joint Stock banks increased by 146 mil- 


lion marks and their total deposits by 261 millions. Credits also increased, 
it is true, but only by 108 million marks, so that the surplus of deposits grew 























ht yistut 4 The money mar- still further during the quarter by 153 million marks to 163 millions. At the 
' ASH ee ably easy. same time the banks’ investments in bonds also increased by 183 million 
fet sata marks to 556 millions. The cash of the banks, though it was reduced by 58 
Pea tk Us! million marks, is still considerable, totalling 441 millions. — Other financial 
: htt be ‘ institutions that accept deposits also record increased deposits, so that the 
4 Ft seit b total deposits grew during the quarter by 302 million marks. 
| Lagi ay The foreign payment position has grown slightly worse; the foreign 
oer pe balances of the Bank of Finland fell off by 134 million marks, those of the 
; mI ‘ek ‘aie Deposits and credits of the Joint Stock banks 
M ah 2h ee : 
' : ‘f 
Pike. f The line of dashes 
+* *' refers to total 
i, ul Be a » credits, the conti- 
” hal {5 on nuous line to total 
aith . deposits and the 
Tiel ad shaded surface to : : 
Ewa the surplus of cre- 4 . 
; Sa) Ba dits. : ; 
een, | 7 Cae 
| Bhs | . we 1923 1925 1927 1929 1931 1933 
7 Ag 
ay 5 . 68 
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Joint Stock banks by 14 millions. At the end of June the total foreign 
balances were nevertheless no less than 1,343 millions. 

Rates of exchange remained stable. The Finnish mark continued to 
follow the pound sterling. The dollar and the majority of gold currencies 
rose from 1 to 2 per cent with the exception of Reichsmarks, which weakened 


slightly. 


INDUSTRY. Industrial production continues to expand. The index of 
volume (level of 1926 = 100) for the second quarter is calculated at 121 for 
local industry and 139 for the exporting industries. A year ago the corres- 
ponding figures were 118 and 117 respectively. The level of prices for local 
industry is this year slightly higher than last year, but for the exporting 
industries the rise in prices is greater. The Unitas index, indicating the 
value of output or sales, developed in the following manner: 


Index of industrial production during second quarter; 
converted quarterly figures for 1926 = 100 


Year Local Exporting Total 
industry industries industry 


1930 102 
1931 80 
1932 83 
1933 97 
1934 112 


The exporting industries in particular are able to record higher figures. — 
The sawmills were again satisfactorily employed during the second quarter. 
The quantities sawn during the quarter are estimated at about 300,000 
stds compared with 250,000 in the previous year. Sales for this shipping 
season amounted at the end of the half-year to 725,000 stds against 670,000 
a year ago and 360,000 in the year before that. Prices have been firm on the 
whole. — In the case of the other woodworking industries the tendency has 





Development of the balance of trade; 12 months averages 





UL on ctf 











1929 


69 


The foreign pay- 

ment position — in 

view of the season 
— is good. 


Industry reports 
increased activity. 


The improvement 

has continued in 

the sawmilling 
industry. 


The line of dashes 
refers to exports, 
the continuous 
line to imports, the 
closely shaded sur- 
face to the surplus 
of exports and the 
thinly shaded sur- 
face to the surplus 
of imports. 
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also been satisfactory. Production — in comparison with the second quarter 





yale ‘ i y The output of pro- 




















St Bs ducts of the paper, of 1933 — increased in the case of cellulose from 222 to 257 million kg, 
a a a a pulp and plywood nets ‘ 
“ie me mills has increas- of paper from 86 to 104 million kg, of mechanical woodpulp from 60 to 71 
hee pee E ed well, but prices oi 3 . 
wae are poor. = million kg and of plywood from 28,100 to 34,900 m”. The level of prices for 
LPP cde these goods is, however, not as satisfactory as for sawmill products. — The 
LP erage | orders in hand at the end of the half-year were larger than a year ago in the 
Tal ig Oe case of all the principal kinds of products of the paper and pulp trade. 
him 4 : ° e ° . . 
LoTR | The value of production in /ocal industry increased less during the quarter 
ee Skea than in the exporting industries, though the increase was considerable notwith- 
i Pe ike standing. Compared with the corresponding figures last year production 
Bie his during the second quarter of this year only increased slightly in the foodstuffs 
Paghe her fe The value of pro- , : . : 
marks) | duction in localindustry (not quite 5 per cent), while the textile, leather, footwear, metal and 
ata industry has also case S : x m 
4 2 advanced slightly. building materials industries report a good increase (about 20 per cent). 
i h 
Ea at old , : 
eae FOREIGN TRADE. During the second quarter the extent of foreign 
t te i et trade was again larger than during the corresponding period in the previous 
Nd Ay years. The volume of imports (level of 1926 = 100) rose from 88 last year to 
Pale ie tae 118 this year, while the volume of exports increased at the same time from 
‘ Viel ' 
rag hes | 143 to 169. 
Rate ee Import prices were this year two or three per cent lower than during the 
i r ag . ‘ . . 
Baiiek — ,,second quarter last year, but the total value of imports during the quarter 
bor uals growing | appreciadvanced from 989 million marks last year to 1,311 millions this year. Of 
bab yitor | this increase only 66 millions refer to goods for consumption, but 256 mil- 
Hit. et i lions to raw materials, machinery and other articles for productive purposes. 
bbrvnk > Export prices were on an average about 10 per cent higher during the 
ie ae ee quarter than at the corresponding time last year. The total value of exports 
% ise i & also increased very much, from 1,160 million marks last year to 1,522 mil- 
tie one lions this year. Timber proved the deciding factor in this case, the value of 
Rei Neh ea its exports having risen no less than 252 million marks; for products of 
paris.’ fe the paper and pulp mills the corresponding increase was 82 millions. 
Pie Wad The balance of trade, which recorded a surplus of imports of 31 million 
W: ae as . e e 
Ee A we The | balance of marks at the end of the first quarter, improved during the quarter by 211 
eed Satan a trade has improve lee , . 
Peace: appreciably and is millions, so that the half-year provided a surplus of exports amounting to 
Deke ogee, good. cae 
Rigas 180 million marks. 
he ‘ iN 
i a / Inland bills of Joint Stock banks Surplus of credits of Joint Stock banks Credits of Bank of Finland 
14 Ne 
CS aa 
1 7@h. 
ae ae 
SOR GpEE 
i; Mi ak 1930 1931 1932 1933 1934 1930 1931 1932 1933 1934 1930 1931 1932 1933 1934 
% ae a! i : 
- ‘ i . . 
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In regard to trade with different countries it can still be stated that Ger- 
many’s share is falling off, while the share of most other countries, especially 
of Great Britain, is growing. 

Imports during first half-year: Exports during first half-year; 

: mill. mks- mill. mks 


From 1933 1934 To 1933 1934 
Great Britain 322 491 Great Britain 841 1 097 
Germany 452 451 Germany 184 199 
Sweden 179 245 United States 194 196 
United States 117 175 Holland 101 118 
Russia 69 II5 France 96 114 


HOME TRADE. Commodity trade records a considerably larger turn- 
over for the quarter than during the corresponding period last year. The 
level of prices was a shade higher this year, but it is principally the quantities 
that have grown. The Unitas index gives the following picture of the deve- 
lopment of late. 

Index of commodity trade; converted monthly figures for 1926=— 100 


Year April May June TJ quarter II quarter 


1930 123 121 IIo 114 118 The turnover in 
commodity trade 


1931 95 97 97 88 97 was about 10% 
1932 94 97 99 83 97 larger than last 
1933 99 109 108 98 10s year. 

1934 112 115 123 116 116 


This year, therefore, the turnover has been constantly maintained above 
the level of 1926. In examining these figures it should, however, be noted 


that they refer to the value. The level of prices is appreciably lower at pre- 
sent than in 1926, viz., 89 per cent of the latter; if the fall in prices is ignored, 
the figure for the volume during the second quarter is 130. 

The statistics of protested bills and bankruptcy proceedings instituted 
continue to show a great falling off. 


Protested bills and bankruptcies during the second quarter; 
(For bankruptcies the quarter refers to March—May) 


Protested bills Bankruptcies 
Year Number Mill. mks Number 
pn } ea “ae 367 Protested bills and 
1931 537 39. 32 : et ain gr 
1932 4 692 24.7 494 que tx doaeaie. 
1933 2577 13.0 401 
1934 I 141 4.3 237 





New policies of life assurance companies Number of protested bills Number of bankruptcies 











1930 1931 1932 1933 1932 1933 1931 1932 1933 1934 
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Mi : vi y 1h In comparison with the first quarter of this year, too, — when the number 
! Bie tat * of protested bills was 1,146 to a total amount of 6.4 million marks, and the 
, Hy a GS | number of bankruptcies was 241 — there is a further reduction to record. 
faa ' 
Cae i ats ° CROP PROSPECTS. The prospects for this year’s crops appear to be 
ba aS very promising. The conditional figures of the Board of Agriculture for 
bays A the middle of July are almost without exception better than the corresponding 
f S| mh ones for last year. On the basis of these figures and the results of last year’s 
3 a i harvest, we obtain the following idea of the position. 
Way 
re ee Harvest in 1933 and estimated harvest in 1934; mill. kg 
Pops (c i ci 
Pipe rahe 1933 1934 1933 1934 
Bagh Wei fet The harvest is Autumn wheat 33 37 Oats 636 769 
Pant bat. 4 a Spring wheat 30 43 Mixedgrain 22 26 
i arger 
Hee "sn ek “a. Rye 373 386 Potatoes 1281 1191 
hat a Barley 178 207 Meadow hay 2753 3 205 
ly is ‘ 
Meg PIR AB  |, THE STOCK EXCHANGE. There has been a certain measure of adjust- 
Pate (oi : E : : 
h iiaeea, ment in the course of quotations for shares. While the index for bank shares 
Penes, ste dropped considerably during the first quarter, it was subsequently very stable, 
Mba (M3 | and the index for industrial shares, which rose very much during the first 
Sienaaele quarter, continued to rise, indeed, but at a slower pace. The Unitas general 
Rae : ‘ 
I index for all shares rose during the quarter by 4 per cent, and at the end of 
Sage bi the half-year shares were on an average 25 per cent higher than a year before; 
Pe biiae key | for bank shares the corresponding figure was 13 per cent, but for industrial 
ik Br vga f shares 37 per cent. 
pe FA Quotations for stocks have not experienced any change worth mentio- 
ea . . ‘ ° . 
“Se ning. Owing to the low rates of interest, however, the quotations in June, 
1 fT S|. ‘ - PS . . 
thy Ranstuns!. | 1934, were considerably higher than a year before: the rise was greatest in 
: many ® ° é e 
PD the case of State bonds, considerably less in the case of bonds issued by com- 
war Ste ° munes and financial institutions, and about 11 per cent on an average for 
OK 
Pareieta( all stocks. 
Pye Mab bt |), Index for prices of stocks; level of 1926= 100 
! fy ais | 
Bevin eh! 1930, June 1006 . 1934, March 120.3 
‘oe aN he 1931, » 100.0 1934, April 122.2 
ay) a ae 1932, » 96.3 1934, May 121.6 
aH SIPS 4 1933, » 107.2 1934, June 119.2 
* F M Cat 4 
sade) 4 hi Index of home trade; 1926 = 100 
i Lad | Oe Central co-operative concerns Associations of rural dealers Private firms 
7 * b ! - 
eis daha: 
ie) a , 
NN aa 
t . ‘4 ‘ 
i he *Y 1930 1931 1932 1933 1934 1930 1931 1932 1933 1934 1930 1931 1932 +1933 1934 
ee.) t 
aed Soak 
hat pee ’ 
y 4 ’ » 72 
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N. Foéreningsbanken 
Kansallispankki 
Helsingfors Bank 
Kymmene 

Kemi 

Tammerfors Linne 
De Foérenade Ylle 
Finlayson 

Pargas 

Finska Socker 
Strengberg 

F. A. A. 
Interurbana Telefon 


Banks 
Industrial 
All shares 


Index for shares; 1926=100 


1932 
June 


1930 
June 
127 
136 
155 
130 

87 
140 

57 
III 
236 
146 
110 

82 
158 
137 
132 
73) 


1931 
June 


97 
97 
117 


rats 


102 
74 
83 

137 
34 
99 
39 
83 

178 

176 
82 
51 

133 
8&2 

imI 
94 





1933 
June 
110 
86 
80 
152 
83 
133 
58 
95 
208 
170 
80 
77 
140 
88 
131 
10s 


1934 
April 
132 
104 
a 
169 
177 
158 
122 
123 
308 
212 
93 
117 
140 


99 
180 


130 


1934 


May 


131 
104 

72 
171 
177 
156 
124 
125 
306 
212 

94 
141 
141 

98 
181 
131 


1934 

June 
131 
105 
74 
171 
180 
154 
IIo 
121 
303 
211 
93 
138 
142 


99 
179 
131 


Change 
during 
quarter, % 


° 


° 


Noe _ 
NMewR NNN DN HMA 


be Het ttett+tet | HH 
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The demand appears still to be rather larger. The total turnover in shares 
and stocks on the Helsingfors Stock Exchange amounted to 70 million marks 


for the quarter or a higher amount than during the corresponding period 


since 1928. 


For bank shares 

quotations were ve- 

ry stable, for in- 

dustrial shares 

they continued to 
rise. 








IMPORTS INTO FINLAND 


Value in mill. mks — Index basis — 
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1931 


1932 








1933 





1934 









































Mill. 


l R | | 
aw mate- 
Year —_ rials, semi-| Finished Live | Gola, sil Total || Volume | 
Month || beverages : on goods | animals | & minted|| Ports |} index 
1928 2 088 1 984 3921 10 Ce) 8 013 14! 
1929 I 932 I 700 3 353 7 9 7 OO! 125 
1930 I 259 1 548 2410 3 28 5 248 109 
1931 709 1 026 1713 3 14 3 465 gI 
1932 887 1154 1 456 On4 5 3 502 79 
1933 go8 I 359 1 644 0.8 14 3926 95 
1933April | 67 7o 120 0.04 0.1 257 73 
May 90 130 163 0.05 O.5 384 94 
June 98 112 143 0.08 0.2 354 94 | 
July 83 108 149 O.o1 9.8 350 102 | 
Aug. 97 140 151 0.01 0.4 388 104 
Sept. 79 158 141 O.1 O-4 379 97 | 
Oct. 14 166 161 0.2 Os 402 94 | 
Nov. 80 150 173 0.1 0.8 404 102 
Dec, 71 127 149 0.1 0.4 347 90 | 
1934 Jan. 79 92 118 0.08 0.3 289 129 
Feb. 67 85 119 0.03 0.4 271 || 130 | 
March 74 107 136 0.07} 0.5 317 123 | 
April 68 126 175 0.02 I.2 370 115. 
May 82 160 254 0.01 0.4 496 122 | 
June 83 148 211 0.04 0.4 | 442 117 | 
Mill. . ‘ 
mks Monthly figures =o8 Imports of articles of consumption | = Average for 12 months mks 
oo 1930 


»” 





it 


Year 
Month 


EXPORTS FROM FINLAND 


Value in mill. mks — Index basis 1926 


Products 
of paper 


Animal 
foodstuffs 


Other 


Total 


Volume 
index 


exports exports 


trade 


1 867 
I gOI 
I 840 
1 828 





1928 
1929 
1930 
1931 
1932 


512 
318 


515 


6 245 III 
6 430 117 
5 404 102 
4 457 108 
2 057 517 400 4 631 114 
1933 2 108 478 432 5 288 131 
1933April 157 27. || 255 156 
May 150 30 318 130 
June 182 29 587 145 
July 183 34 692 120 
Aug. 195 39 579 113 
Sept. 190 60 I 563 III 
Oct. 206 46 | 561 108 
Nov. 191 36 | 504 115 
Dec. 196 39 443 144 
160 30 284 206 
168 37 282 234 
171 38 280 212 
176 41 320 | 182 
188 =| 41 441 165 
207 34 761 || 166 


385 
449 
421 


342 









































1000 
| = Average for 12 months std 


100 : 
= Monthly figures = Exports of sawn timber 





1930 1932 1934 wa 
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Exports of cellulose 
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INDUSTRY IN FINLAND 





























% Paper and pulp products —§ 














Sawn Paper Mechanical 
—_ timber | Newsprint Other Pe sary ad Plywood | 
dite aper aper rders in hand| Orders in hand a 
Month "am OFF om hand Orders fo band Tons Tons ein 
Stds | Tons Tons Dry weight | Dry weight + ae 
End of | End of End of | End of End of | 
1928 I 150000 | 153000 38 000 361 000 100 000 105 000 | 
1929 I 180 000 143 000 41 000 425 000 144 000 146 500 
1930 925000 |} 156000 32 000 489 000 116 000 138 400 
1931 750000 | 140000 23 000 490 000 52 000 III 400 
1932 725.000 | 168000 35 000 470 000 210 000 IOI 50Q 
1933 900 000 | 265 000 34 000 795 000 227 000 119g 600 
1933 April | 475 900 210000 | 35 000 500 000 141 000 8900 | 
May | 600 000 212000 | 36000 463 000 143 000 10 400 | 
June | 670000|/ 218000 | 39000 458 000 120 000 8800 | 
July | 710 000 223000 | 33000 678 000 109 000 9000 | 
Aug. || 740000] 259000 | 31000 | 845 000 87 000 10900 | 
Sept. 780 000 270 000 32000 | 818000 70 000 II 100 
Oct. 840 000 271000 | 32000 | 850 000 47 000 12 000 
Nov. 875 000 266000 | 34000 | 842000 30 000 12000 | 
Dec. 900 000 265000 | 34000 | 795 900 227 000 I1 200 | 
1934 Jan. 410000 | 250000 | 35000 | 760000 203 000 12 000 | 
Feb. 540 000 239000 | 33000 | 800 000 194 000 II 300 | 
March 600 000 233.000 | 34000 | 805 000 178 000 . 12300 | 
April 650 000 237000 | 33000 | 793 000 17I 000 12100 | 
May 690 000 266000 | 33000 795 000 | 156000 12100 | 
June 725 000 260000 | 34000 762000 | 131000 10700 | 





Volume of exports of woodworking industries 


Consecutive 12 months figures; 1926=—100 


| = Sawn timber %o 





200 1930 





% Local industry = J 


1931 











1932 
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1934 | ad 












































Value of industrial production 
Consecutive 12 months figures; 1926=100 


| = Exporting industries ° 











0/9 





150 1930 


1931 





1932 


1933 








1934 | 130 














Mill. 
mks 


Numbe 
ofbank 
tupteie 


2 


Year 
| Month 


COMMERCE IN FINLAND 


centralcoop-| associations 

erative or-| of rural 

ganisations | dealers 
Mill. mks Mill. mks 


Sales ‘of the| Sales of the’ 


Sales on 


the Helsing- 

fors Stock 
Exchange 
Mill. mks 


Protested 
bills 


Bankrupt- 
cies 


Mill. mks Number 


Railway 
goods 
traffic 

Mill, truck-axle 
km 





1928 
1929 
1930 
1931 
1932 
1933 


1933 April 
May 
June 
July. 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 


1934 Jan. 
Feb. 
March 
April 
May | 
June | 


884 
I 401 
1945 
2417 
1915 
I 251 


2 205 
2 274 
2015 
1714 
1 682 
1 829 


1075 
1037 
914 
750 
745 
839 
73 
80 
74 
7! 
77 
76 

73 
72 
7I 
64 
67 
80 


665 
653 
592 
540 


596 


505 
168 
180 
306 
162 
196 
16 
12 
8 

7 

15 
24 
18 
16 
38 


43 
103 
127 
163 
104 

44 


5S 
4-2 
oe | 
2.1 | | 
2.6 } | 
3.1 | 
2.4 | 
2.7 
3-5 


| 
3.1 | 
| 








167 
169 
156 
164 
169 
165 
158 
149 
128 

















157 
145 
179 
190 
176 
174 


41 
28 
20 





1.8 
1.5 
77 34 1.5 
83 22 1.4 
85 14 1 1.4 | . 









































Turnover in wholesale trade 
Consecutive 12 months figures 


Mill. 
mks 


Central co-operative concerns = | = Associations of rural dealers Mill. 


mks 





1930 1931 1932 1933 1934 230 











| = Protested bills 


| 
| 


| | 


W ! 5 ) 7 9 3 


7 9 9 it 


Bankruptcies and protested bills 


Consecutive 12 months figures 


Number 
ofbank- . 
rupteies Bankruptcies = J 


Amount 
of bills 
Mill. mks 


1934 





mo 1930 ™ 
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INDICES OF INDUSTRY, TRADE AND COST OF LIVING 




























































































1926 = 100 
ee Fa | = 
- 
| | Value of production Helsingf ors Stock | | 
| Wie sit] Value of || Exchange prices | Cost ; | 
| : internal | | of 
| Month || Local |Exporting} All sande Shares | Stocks || living 1] 
F | industry | industry | industry | | 
| 1928 119 114 117 132 170 108 104 = 
; | 1929 114 107 III 128 135 101 104 | 
A | 1930 105 gI 99 112 129 100 95 
1931 86 69 79 96 104 97 87 
1932 90 76 84 94 99 96 87 | 
i 1933 103 89 97 103 107 107 84 | 
a 1933 April 100 82 93 99 103 | 102 84 1c 
; May Ill 87 100 109 103 | 104 84 ’ 
i June 105 84 97 108 105 | 107 83 
| July 104 95 101 106 106 =| —s«I10 85 
| Aug. 120 98 III 103 109 110 | 85 
Sept. 114 102 109 101 114 Imm || 85 
Oct. 109 gI 102 95 113 III | 85 
Nov. 113 95 106 102 ms | TI 84 
Dec. 115 105 III 117 Tas 0 | aES 83 
1934 Jan. 105 102 104 124 127 | 118 82 1 
Feb. 102 IIo 105 114 || 124 120 82 
March 106 102 105 112 |} +126 120 3 
April 112 114 112 112 130 122 82 
May 112 110 Ill 115 131 122 82 | 
June 116 108 112 123 131 119 82 
ss me. - 
Prices of shares on Helsing fors Stock Exchange ¥ 
%o Industrial shares =] Averages for 1926 = 100 == Bank shares %o | no 
a) 1930 1931 1932 1933 1934 50 0 
t 2% | ~ | 
0 Py 
& 
‘ 3 w 
‘ > » 
; 
» 
a1) 
‘ ? 9 ay 
%o Lowest discount rate of Bank of Finland =§ Bank rates of interest |=Deposit rate of big banks o ‘fe 
: 1930 1934 1932 | 1933 we 


1934 - 























COMMODITY PRICES IN FINLAND 


Indices; 1926 = 100 


1 
| 



























































: Foreign trade | 
| Wholesale prices Value pee unit | 
Bow General || Agricul- | Industrial | Wood- | Paper ; on aa 7 ad 

Month index, tural | P Imported} Exported) 

| products,| goods, | products, 
Local || products, | “Rinnish | exported | exported | goods | goods | 
products || Finnish | | | 
1928 102 110 102 104 85 99 99 
1929 98 100 99 103 84 95 96 
1930 90 82 96 98 77 82 go 
| 1931 84 72 gI 77 66 70 75 
| 1932 go 74 94 77 65 79 | 73 
| 1933 89 74 92 85 65 75 | 7 
1933 April 88 71 gI 78 63 78 | 66 
May 88 73 91 81 64 74 «| 68 
June 89 75 91 84 65 73. | 72 
July go 75 92 86 64 74 | 74 
Aug. go 75 93 89 65 74 | 73 
Sept. go 74 93 | 92 66 | 72 | 73 
Oct. go | 74 93 | 93 67 75 | 74 
Nov. go || 73 94 | 93 66 72 | 75 
| Dec, 8 || 73 94 | 93 | 66 4 | 7 
11934 Jan. | 90 72 94 | 95 65 68 | 68 
Feb. go 72 93S! 96 65 72 69 
March go 75 93 96 66 | 72. | 68 
| April 89 73 93 | 96 65 72 71 
May | 89 72 93 | 95 66 73 | 74 
__ June 89 71 93 | 95 65 73, | 8 
Prices in the home market 
| % Local industrial products =] Prices in 1926 = 100 |= Local agricultural products °/o 





Export prices 


% Timber= Prices in 1926 = 100 |= Paper and pulp products °%/o 





1930 1931 1932 1933 1934 
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THE MONEY MARKET IN FINLAND 


Figures for the last day in mill. mks 


































































































_ ee 
Bank of Finland Joint Stock banks Deposits | 
vest | Gold s0-|_ | Excess | Redis- || financial 
old re- Note | Home P XCeSS edis- inancial | 
Menthe serve, for-| reserve | credits || DePosits of | counted || institu- 
eign exch. | credits | bills tions 
1928 1 036 209 1556 5 843 2145 604 II 703 
1929 971 535 I 381 5.995 2 085 490 12 071 
1930 I 114 518 935 6 142 I 502 147 I2 551 
1931 716 306 I 309 5 744 1 319 461 12 264 
1932 810 492 I 218 5 548 1 067 296 12 054 
1933 1277 567 716 5732 143 me 12 621 
1933April || 1 076 550 963 5 674 682 $7 12 565 
May 1 065 526 958 5 655 660 42 12 500 
June 1 071 si2 965 5763 | $73 29 12 564 
July I 105 502 | 942 $771 | 461 a 12 624 
Aug. I 208 456 | 875 5 724 498 II 12 §74 
Sept. 1 185 529 | 895 5 716 553 6 12 562 
Oct. I 244 597 | 890 5 683 528 — 12 487 
Nov. I 245 612 817 5 654 426 — 12 408 
Dec. £277 567 716 5 732 143 — || 12621 
1934 Jan. I 323 560 | 708 5 778 IOI _ } 12 745 
Feb. 1 367 599 | 796 5 822 138 | — || 12749 
March I 377 7o4 | 844 5 912 —10 | a 12 923 
April || 1354 656 | 915 || 5956 | 57 | — || 12964] 
| May || 1 308 626 | 920 || §950 | 93 | — || 12953 | 
___ June || 1257 679 | 910 || Goss | —163 | — _ |j_13 225 | 
Miu. Notes in circulation=| |= Net foreign balances Mill. 
mks (Bank of Finland and Joint Stock banks) mks 
| 1930 1931 1932 1933 1934 
1Suv 1600 
150 
NO 
| 20 
poe To the public = J Credits of the Bank of Finland | = To the banks — 
“ail 1930 1931 1932 1933 1934 ie 
750 : iw 
Ou ont) 
20 mw 
"ve FT wT. ' werve ~~ ie ee ‘se? © = 






































































































































